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1 Introductory notes

1.1 The Gambling Commission (the Commission) included in its Licence Conditions and
Codes of Practice (LCCP) a requirement that all casino operators hold a gaming reserve
to enable them to meet unexpectedly large customer wins. The formula was based on
maximum stakes permitted in casino games, with additional sums for extra tables and
casinos, with an appreciable margin to allow for other financial pressures.

1.2 In June 2009 this formula was revised to reduce the size of reserve required for all
licensed operators. At the same time we made a commitment to reconsider the basis of
and need for a gaming reserve.

1.3 Following further consultation in 2011, the Commission considered that the extremely
small risk of casinos needing to draw on the gaming reserve meant that the protection
conferred on customers was minimal, whilst the cost to the industry of maintaining the
gaming reserve was very high. We concluded that it would be disproportionate to retain
the casino gaming reserve and so decided to revoke the gaming reserve licence
condition. Since this proposal was well-received by the casino industry, the revocation
will be implemented with immediate effect.

1.4 The resultant change to the LCCP is shown below, where deletions are indicated by use

of strikethough.

Part I: General conditions imposed by the Gambling
Commission

Suite of general conditions to be attached to operating licences under
Section 75 of the Gambling Act 2005 (‘the Act’)

3 Financial robustness
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